The Earned

Income Tax Credit

in Other States

26 states and Washington D.C. have state-level refundable Earned Income Tax Credits (EITC) as
of April 2024, while 7 additional states have a non-refundable state EITC.

States differ in the state EITC amount (calculated as a percentage of the federal EITC), but higher
percentages and full refundability increase the impact of the credit, particularly on the poorest
working families. Below are a few statistics and facts about the EITC in other states.

Louisiana
FAST FACTS

+ | Ahas a state EITC rate of 5% (increased from 3.5%
in 2021).

» The credit will expire in 2030 and return to the
3.5% rate.

+ The credit is refundable and launched in 2009.2

Many veterans and military families in
Louisiana receive the EITC - 24,000 individuals
in 201323

Data from 2022 show that, following the EITC
percentage increase, the LA poverty rate
decreased from 19.6% to 18.6%.

Oklahoma
FAST FACTS

* The refundable state EITC is 5%.
» Refundability was re-introduced in 20177

+ Over 300,000 Oklahomans claimed the credit in
2019-2020.8

The average credit amount for a family of four
earning less than $24,600 a year is $264. The
poverty rate decreased from 16.3% in 2016
(when the state EITC was non-refundable) to
15.6% in 2018, following the refundable credit
implementation.®
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Virginia
FAST FACTS

» VA offers both a refundable (15%) and
nonrefundable (20%) option as of 2022.°

+ Taxpayers cannot apply for both credits.

» Current legislation will expire in 2025.

Virginia offers an additional credit called the
Low-Income Individuals Tax Credit. Taxpayers
cannot claim multiple credits and must pick
whichever option provides the highest credit.®

South Carolina
FAST FACTS

* The state EITC is 125% and is non-refundable.

* SCincreased the credit for 6 years (20.83% per
year) until capped at 125% in 2023.

* The maximum credit a family may claim per year is
$9,287.501°

While the 125% non-refundable credit is a
significant step forward for South Carolina
families, implementing a refundable credit
would help impoverished groups even more* A
fully refundable credit reduces the income tax
owed. It is refundable only if the credit is larger
than their tax liability, thus providing the most
benefit to the lowest-paid workers.
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Indiana
FAST FACTS

+ Fully refundable 10% state credit.?

+ Income thresholds differ from the federal EITC
requirements.

» 4.3% decrease in the poverty rate in the year
following implementation of the EITC for claimants
with two children .3

Indiana implemented their state EITC in 2011 at
a rate of 9%. In 2022 the rate increased to 10%
and has remained there since. However, many

Ohio
FAST FACTS
* 30% non-refundable state EITC.

+ Filed House Bill 39 in 2023 in efforts to make the
credit partially refundable. The bill is still moving
through the legislature.’®

» If House Bill 39 is passed, the average credit would
be $220.7

Ohio is one of 4 states to have a non-
refundable state EITC. Much like South
Carolina, the percentage is significant, but may

families earning low wages have had reduced not benefit the families who need the credit
credits due to a “marriage penalty"* Marriage the most.

penalties occur when a married couple filing

jointly pays more income tax than they would

as single filers.®
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