The Bottom Line: Yo
Families are North Carolina’s ‘\/"'l_'- f
Best Investment :

Multiple material and economic hardships overload families and increase the risk for
child welfare and foster care involvement. However, evidence shows that when families
move towards financial stability and economic mobility, the risk of child welfare and
foster care involvement decreases.

Would you rather invest in positive outcomes and save money - or invest
in negative outcomes and spend more?

Over $4,000 is spent every minute
in North Carolina on the downstream
consequences of child abuse and neglect'.

Prevention of child maltreatment makes financial sense,
through investment in:

Family Resource Centers (FRCs)

These community hubs provide parenting
classes, childcare, diaper and food banks,
or other community services that help
parents take better care of their children
and decrease risk of child maltreatment,

* A 35% or more reduction in child
maltreatment due to use of a family
resource center results in a positive
ROz,

« In Alabama, for every $1 invested
in the FRC members, the State of
Alabama received $4.93 in immediate
and long-term consequential financial
benefits3, with a ROI of 493%.

Programs that reduce poverty

« Investments that reduce poverty and
target young children have high payoffs,
with some programs returning $10 for
every $1 invested-.

« Minimum wage: There is evidence that
increasing the minimum wage can help
prevent child maltreatment in early yearss.
For every $1 increase, there was a 9.6%
reduction in neglect reports®.

« Paid family leave: 26 infants' lives are
saved with 12 weeks of postpartum leave
with 80% wage replacement®.

« TANF: reductions in public benefits
are associated with higher numbers of
children in foster care®.

Positive
Childhood

N

PO Box 191 | 10520 Chapel Hill Road

Morrisville, NC 60- 8 -829-8 -
orrisville 27560-9998 | 919-829-8009 Alllance
PositiveChildhoodAllianceNC.org O O © ® © 6 ‘ NORTH CAROLINA




The B.o'gtom Line: .
Families are North Carolina’s Best Investment

- More than 75% of NC's child welfare cases are for neglect.

- NC spends between $702 and $810 per month to care for each child in
foster care’.

- Yet, the ROI for foster care is NEGATIVE - for every $1 spent on foster
care, the State LOSES an additional $9.55 in downstream expenses?.

Support for family financial stability and economic mobility is
one of the most cost-effective ways to keep NC children safe;
investing in families’ financial stability decreases the risk of:

 Children entering foster care - Reports of child neglect

« Child welfare system - Child fatalities
involvement

For every $1000 states spend *  4.3% in maltreatment reports
per person living in poverty to
directly address financial stability,

4% in report substantiation
e 24%in foster care

h . d hild placements
ousing and access to childcare e 77%In child fatalities due to
and healthcare... maltreatments.

Investing in families is North Carolina’s best investment. By promoting family
financial stability and economic mobility, we strengthen North Carolina’s
economy, communities and future-the health and well-being of our children.

*Gelles, Richard J.. & Perlman, Staci (2012). Estimated Annual Cost of Child Abuse and Neglect. Chicago IL: Prevent Child Abuse America.
oads/2021/12/186a7-communitypartnershipfamilyresourcecenterchildwelfarereturnoninvestmenttechnicalappendix_oct2021.pd
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2 https./www.texprotects.org/wp-content/upls

3 https./www.nationalfamilysupportnetwork.org/resources
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5https:/iprce.emory.edu/_includes/documents/sections/research/publication-briefs/2023/2023-september-woodsjaeger.pdf

5 Economic Supports Can Prevent Child Abuse and Neglect in North Carolina

7 https://casetext.com/statute/general-statutes-of-north-carolina/chapter-108a-social-services/article-2-programs-of-public-assistance/part-4-foster-care-and-adoption-assistance-payments/
section-108a-401-foster-care-and-adoption-assistance-payment-rates#:~:text=(b)%20The%20maximum?z20ratess20ofor.through%2012%20years%200f%20age.

°Puls, H. T., Hall, M., Anderst, J. D., Gurley, T., Perrin, J., & Chung, P. J. (2021). State spending on public benefit programs and child maltreatment. Pediatrics, 148(5), €2021050685. https.//doi.
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https://preventchildabuse.org/images/research/pcaa_cost_report_2012_gelles_perlman.pdf
https://www.texprotects.org/wp-content/uploads/2021/12/186a7-communitypartnershipfamilyresourcecenterchildwelfarereturnoninvestmenttechnicalappendix_oct2021.pdf
https://www.nationalfamilysupportnetwork.org/resources
https://www.urban.org/sites/default/files/2023-09/The%20Return%20on%20Investing%20in%20Children.pdf
https://iprce.emory.edu/_includes/documents/sections/research/publication-briefs/2023/2023-september-woodsjaeger.pdf
https:/www.preventchildabusenc.org/wp-content/uploads/2021/06/Economic-Supports-Final.pdf?fbclid=IwAR3v6pfq_qS55-LtL3yso7N2ko3XEyz-14MKgCGQQG__UkjwCjsNlCKP8Sk.
https://casetext.com/statute/general-statutes-of-north-carolina/chapter-108a-social-services/article-2-programs-of-public-assistance/part-4-foster-care-and-adoption-assistance-payments/section-108a-491-foster-care-and-adoption-assistance-payment-rates#:~:text=(b)%20The%20maximum%20rates%20for,through%2012%20years%20of%20age.
https://casetext.com/statute/general-statutes-of-north-carolina/chapter-108a-social-services/article-2-programs-of-public-assistance/part-4-foster-care-and-adoption-assistance-payments/section-108a-491-foster-care-and-adoption-assistance-payment-rates#:~:text=(b)%20The%20maximum%20rates%20for,through%2012%20years%20of%20age.
https://www.chapinhall.org/wp-content/uploads/Cost-Savings-from-Investing-in-Children-and-Families_Chapin-Hall_6.3.2024-1.pdf
https://doi.org/10.1542/peds.2021-050685
https://doi.org/10.1542/peds.2021-050685

