
Multiple material and economic hardships overload families and increase the risk for 
child welfare and foster care involvement. However, evidence shows that when families 
move towards financial stability and economic mobility, the risk of child welfare and 
foster care involvement decreases.

The Bottom Line:  
Families are North Carolina’s  
Best Investment 

PositiveChildhoodAllianceNC.org

Over $4,000 is spent every minute 
in North Carolina on the downstream  
consequences of child abuse and neglect1.

Prevention of child maltreatment makes financial sense,  
through investment in: 
Family Resource Centers (FRCs)
These community hubs provide parenting 
classes, childcare, diaper and food banks, 
or other community services that help 
parents take better care of their children 
and decrease risk of child maltreatment, 

	x A 35% or more reduction in child 
maltreatment due to use of a family 
resource center results in a positive 
ROI2. 

	x In Alabama, for every $1 invested 
in the FRC members, the State of 
Alabama received $4.93 in immediate 
and long-term consequential financial 
benefits3, with a ROI of 493%.   

Programs that reduce poverty 
	x Investments that reduce poverty and 

target young children have high payoffs, 
with some programs returning $10 for 
every $1 invested4. 

	x Minimum wage: There is evidence that 
increasing the minimum wage can help 
prevent child maltreatment in early years5. 
For every $1 increase, there was a 9.6% 
reduction in neglect reports6. 

	x Paid family leave: 26 infants’ lives are 
saved with 12 weeks of postpartum leave 
with 80% wage replacement6.  

	x TANF: reductions in public benefits 
are associated with higher numbers of 
children in foster care6. 

Would you rather invest in positive outcomes and save money – or invest 
in negative outcomes and spend more?
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Investing in families is North Carolina’s best investment. By promoting family 
financial stability and economic mobility, we strengthen North Carolina’s 
economy, communities and future-the health and well-being of our children. 

	x More than 75% of NC’s child welfare cases are for neglect.

	x NC spends between $702 and $810 per month to care for each child in 
foster care7.

	x Yet, the ROI for foster care is NEGATIVE - for every $1 spent on foster 
care, the State LOSES an additional $9.55 in downstream expenses8.

	x Children entering foster care 

	x Child welfare system 
involvement 

	x Reports of child neglect

	x Child fatalities

The Bottom Line:  
Families are North Carolina’s Best Investment 

The EITC helps working families thrive.
	ÊFamilies in 2024 are struggling to pay bills and fight inflation, causing adverse effects on the 
health of their children.

	ÊChildren are one of the primary beneficiaries of the EITC; families and single parents with 
children receive more credit than families without children. 

	ÊThe EITC lifts children out of poverty more than any other tax or benefit program.2 Refundable 
state-level EITCs are associated with a decrease in child maltreatment cases, with data 
showing 241 fewer reports of neglect per 100,000 children.3

	ÊA state EITC also lowers instances of youth violence – states with higher EITCs report up to a 4% 
decline in physical altercations amongst high schoolers.4 

	ÊThe EITC helps hard-working families move towards financial stability and boosts the local 
economy. With the state EITC:

	x Parents and caregivers have more opportunity to provide nourishing foods, warm clothes, and school 
supplies for their children.

	x Families are more likely to start small businesses and build savings.

	ÊThe EITC provides children with opportunities throughout their lifetime,5 such as:

	x Healthy brain development 

	x Improved test scores

	x Increased college enrollment, and 

	x Shapes America’s future workforce.
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Support for family financial stability and economic mobility is 
one of the most cost-effective ways to keep NC children safe; 
investing in families’ financial stability decreases the risk of:

Æ
For every $1000 states spend 
per person living in poverty to 
directly address financial stability, 
housing and access to childcare 
and healthcare...

	x 4.3% in maltreatment reports 

	x 4% in report substantiation 

	x 2.1% in foster care 
placements 

	x 7.7% in child fatalities due to 
maltreatment9.  
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